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regulation and corporate strategy (EU Green Deal, L'Oréal etc.) factors driving environmental change

Planetary Boundaries framework

n Results

Methodology
v' Decoupling is uneven and insufficient, no economy achieves absolute environmental sustainability

Allocating global limits into sub-global levels 1. Over half of global GDP is decoupling from climate, land-use, and biodiversity pressures, yet no economy is
absolute environmentally sustainable.

2. Decoupling is mainly in high-income economies, which account for only ~20-35% of global impacts.

PBs framework B 3. Middle/low-income economies generate ~65-80% of impacts and remain strongly coupled.
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v Impacts embodied in imports are increasing, but domestic production still dominates (~68%~78%)

® Embodied in imports ® Domestic produced

Structural decomposition analysis
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To trace the drivers of environmental change (4F) between time 0 and 1,
we employ structural decomposition analysis (SDA), which breaks down
the change into 8 key driving factors.
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] v' SDA identifies drivers behind changes over time for different economies (e.g. climate change)
H Conclusion 1. UK's climate change impact reduction benefits from impact intensity improvement (cleaner imports).
2. Demand growth is the primarily driver for impact increase in China
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